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Independent Auditor’s Review Report on Consolidated Unaudited Quarterly and year to date financial
results of the Group, pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015

The Board of Directors
Shriram EPC Limited
1. We have reviewed the accompanying statement of consolidated unaudited financial results of Shriram
EPC Limited (‘the Holding Company’), its subsidiary, (the Holding Company and its subsidiary together
referred to as the ‘Group’) for the quarter ended September 30, 2021 and the year to-date results for the
period from April 01, 2021 to September 30, 2021 (‘the Statement’), being submitted by the Holding
Company pursuant to the requirements of Regulation 33 of the Securities and Exchange Board of India
(Listing Obligations and Disclosure Requirements) Regulations, 2015 as amended (‘the Regulations’). This
statement is the responsibility of the Holding Company’s Management and has been approved by the
Holding Company’s Board of Directors. Our responsibility is to express a conclusion on the based on our
review.
2. This Statement has been prepared by the Holding Company’s Management in accordance with the
recognition and measurement principles laid down in Indian Accounting Standard 34 ‘Interim Financial
Reporting’ (‘Ind AS 34’), prescribed under Section 133 of the Companies Act, 2013 read with relevant
rules issued thereunder and other recognized accounting principles generally accepted in India.
3. We conducted our review of the Statement in accordance with the Standard on Review Engagement (SRE)
2410, ‘Review of Interim Financial Information Performed by the Independent Auditor of the Entity’ issued
by the Institute of Chartered Accountants of India. This standard requires that we plan and perform the
review to obtain moderate assurance as to whether the financial results are free of material
misstatement. A review consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.
We also performed procedures in accordance with the circular issued by the SEBI under Regulation 33 (8)
of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended, to the
extent applicable.
4. This Statement includes the results of the following entities:

Sr. No
1

Name of the Company
Shriram EPC (FZE) - Sharjah

Relationship with the Holding
Company
Subsidiary

5. Basis for Qualified Conclusion:
Our limited review report on the consolidated unaudited financial results for the quarter ended June 30,
2021, September 30, 2020 and the year to date consolidated results for the period April 01, 2020 to
September 30, 2020 and audit report on the audited consolidated results for the year April 01, 2020 to
March 31, 2021 were qualified in respect of the matters stated below:
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i.

Financial Assets Loans (Non-Current) include Rs. 3,201.62 Lakhs (September 30, 2020: Rs.
4,179.93 Lakhs), due from related party. Sufficient appropriate audit evidence to corroborate
management’s assessment of recoverability of the above said amount is not available and the
amount are outstanding for more than five years. Further, no provision with respect to the same
is made in the books of accounts as explained in the Note 02 of Unaudited consolidated financial
results. Accordingly, we are unable to comment on the carrying value of above-mentioned
Financial Assets Loans amounting to Rs. 3,201.62 Lakhs and the impact, if any, on account of nonprovisioning of the said balance on the financial results at present.

ii.

The carrying value of Deferred Tax Asset (DTA) on unabsorbed business losses amounting to Rs.
43,914 Lakhs (including an amount of Rs. 41 Lakhs reversed during the current quarter ended
September 30, 2021) (September 30, 2020: Rs. 44,060 Lakhs) which is recognized on unabsorbed
business losses. Due to unavailability of sufficient appropriate audit evidence to corroborate
management’s assessment on reasonable certainty of future taxable profits, as required by IND
AS 12 on Income Taxes, and considering the current pandemic situation, we are unable to
ascertain the extent to which the deferred tax asset can be utilized. Refer to Note 05 of Unaudited
consolidated financial results.

6. Based on our review conducted and procedures performed as stated in paragraph 3 above and based on
the consideration of the review reports of other auditors referred to in paragraph 8 below, with the
exception of the matter described in the paragraph 5 and the effect thereon, nothing has come to our
attention that causes us to believe that the accompanying Statement are prepared in accordance with
the recognition and measurement principles laid down in Ind AS 34, prescribed under Section 133 of the
Companies Act, 2013 read with relevant rules issued thereunder and other recognized accounting
principles generally accepted in India has not disclosed the information required to be disclosed in terms
of the Regulation including the manner in which it is to be disclosed, or that it contains any material
misstatement.
7. Material Uncertainty Related to Going Concern
We draw attention to Note 06 in the financial results, which states that the Group has incurred a net loss
Rs. 6,165.39 Lakhs during the period ended September 30, 2021 and as of that date has accumulated
losses aggregating Rs. 1,99,605.84 Lakhs which has resulted in substantial erosion of its net worth.
Further, the COVID-19 pandemic has also impacted operations resulting in delay of collection relating to
project dues. These events or conditions indicates that a material uncertainty exists that may cast
significant doubt on the company’s ability to continue as a going concern. However, as stated in Note 06,
considering the investment proposal from an Investor who has submitted a business plan based on which
a Resolution Plan has been submitted to the consortium of lenders, the Company’s ability to continue as
a going concern is dependent on the successful implementation of the resolution plan. Accordingly, the
financials have been prepared on going concern basis.
Our conclusion is not modified in respect of this matter.
8. We draw attention to Note 07 to the unaudited consolidated financial results which states that the
management has made an assessment of the impact of COVID-19 on the Company's operations, financial
performance and position as at and for the period ended September 30, 2021 and has concluded that
there is no impact which is required to be recognized in the financial results. Accordingly, no adjustments
have been made to the financial results.
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9. We did not review the interim financial statements of subsidiary company (Including step down subsidiary)
included in the consolidated unaudited financial results, whose interim financial statements reflect total
assets of Rs. 15,182.90 lakhs as at September 30,2021 and total revenues of Rs. 1,043.60 lakhs and Rs.
1,258.83 and total net profit after tax of Rs. 979.74 lakhs and Rs. 1,130.11 lakhs for the quarter ended
September 30, 2021 and for the period from April 01, 2021 to September 30, 2021, respectively, and cash
outflows (net) of Rs. 7.37 lakhs for the period from April 01, 2021 to September 30, 2021, as considered
in the consolidated unaudited financial results. These interim financial statements have been reviewed
by other auditors whose reports have been furnished to us by the Management and our conclusion on the
Statement, in so far as it relates to the amounts and disclosures included in respect of the subsidiary, is
based solely on the report of the other auditors and the procedures performed by us as stated in paragraph
3 above.
Our conclusion on the Statement is not modified in respect of the above matters

For MSKA & Associates
Chartered Accountants
ICAI Firm Registration No.105047W
signed
GEETHA Digitally
by GEETHA
JEYAKU JEYAKUMAR
Date:
2021.11.12
MAR
17:48:17 +05'30'
___________________

Geetha Jeyakumar
Partner
Membership No.: 029409
UDIN: 21029409AAAAKE7955
Place: Chennai
Date: November 12, 2021
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Independent Auditor’s Review Report on unaudited quarterly and year to date standalone financial
results of the Company pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015

The Board of Directors
Shriram EPC Limited
1. We have reviewed the accompanying statement of unaudited standalone financial results of Shriram EPC
Limited (‘the Company’) for the quarter ended September 30, 2021 and the year to-date results for the
period April 01, 2021 to September 30, 2021 (‘the Statement’) attached herewith, being submitted by
the Company pursuant to the requirements of Regulation 33 of the Securities and Exchange Board of India
(Listing Obligations and Disclosure Requirements) Regulations, 2015 as amended (‘ the Regulation’). This
statement is the responsibility of the Company’s Management and has been approved by the Board of
Directors. Our responsibility is to express a conclusion on the based on our review.
2. This Statement has been prepared by the Company’s Management in accordance with the recognition and
measurement principles laid down in Ind AS 34 ‘Interim Financial Reporting’, prescribed under Section
133 of the Companies Act, 2013 read with relevant rules issued thereunder and other recognized
accounting principles generally accepted in India.
3. We conducted our review of the Statement in accordance with the Standard on Review Engagement (SRE)
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the Entity”
issued by the Institute of Chartered Accountants of India. This standard requires that we plan and perform
the review to obtain moderate assurance as to whether standalone financial results are free of material
misstatements. A review consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.
4. Basis for Qualified Conclusion:
Our limited review report on the unaudited standalone financial results for the quarter ended June 30,
2021, September 30, 2020 and the year to date standalone results for the period April 01, 2020 to
September 30, 2020 and audit report on the audited standalone results for the year April 01, 2020 to
March 31, 2021 were qualified in respect of the matters stated below:
i.

Financial Assets Loans (Non-Current) include Rs. 3,201.62 Lakhs (September 30, 2020: Rs.
4,179.93 Lakhs), due from related party. Sufficient appropriate audit evidence to corroborate
management’s assessment of recoverability of the above said amount is not available and the
amount are outstanding for more than five years. Further, no provision with respect to the same
is made in the books of accounts as explained in the Note 02 of Unaudited standalone financial
results. Accordingly, we are unable to comment on the carrying value of above-mentioned
Financial Assets Loans amounting to Rs. 3,201.62 Lakhs and the impact, if any, on account of nonprovisioning of the said balance on the financial results at present.

ii.

The carrying value of Deferred Tax Asset (DTA) on unabsorbed business losses amounting to Rs.
43,914 Lakhs (including an amount of Rs. 41 Lakhs reversed during the current quarter ended
September 30, 2021) (September 30, 2020: Rs. 44,060 Lakhs) which is recognized on unabsorbed
business losses. Due to unavailability of sufficient appropriate audit evidence to corroborate
management’s assessment on reasonable certainty of future taxable profits, as required by IND
AS 12 on Income Taxes, and considering the current pandemic situation, we are unable to
ascertain the extent to which the deferred tax asset can be utilized. Refer to Note 05 of Unaudited
standalone financial results.
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5. Based on our review conducted as above, with the exception of the matter described in the paragraph 4
and the effects thereon, nothing has come to our attention that causes us to believe that the
accompanying Statement of unaudited standalone financial results prepared in accordance with the
recognition and measurement principles laid down in Ind AS 34, prescribed under Section 133 of the
Companies Act, 2013 read with relevant rules issued thereunder and other recognized accounting
principles generally accepted in India has not disclosed the information required to be disclosed in terms
of the Regulation including the manner in which it is to be disclosed, or that it contains any material
misstatement.
6. Material Uncertainty Related to Going Concern
We draw attention to Note 06 in the financial results, which states that the Company has incurred a net
loss Rs. 7,295.51 Lakhs during the period ended September 30, 2021 and as of that date has accumulated
losses aggregating Rs. 1,96,917.09 Lakhs which has resulted in substantial erosion of its net worth.
Further, the COVID-19 pandemic has also impacted operations resulting in delay of collection relating to
project dues. These events or conditions indicates that a material uncertainty exists that may cast
significant doubt on the company’s ability to continue as a going concern. However, as stated in Note 06,
considering the investment proposal from an Investor who has submitted a business plan based on which
a Resolution Plan has been submitted to the consortium of lenders, the Company’s ability to continue as
a going concern is dependent on the successful implementation of the resolution plan. Accordingly, the
financials have been prepared on going concern basis.
Our opinion is not modified in respect of this matter.
7. We draw attention to Note 07 to the unaudited standalone financial results which states that the
management has made an assessment of the impact of COVID-19 on the Company's operations, financial
performance and position as at and for the period ended September 30, 2021 and has concluded that
there is no impact which is required to be recognized in the financial results. Accordingly, no adjustments
have been made to the financial results.
Our conclusion is not modified in respect of this matter.

For MSKA & Associates
Chartered Accountants
ICAI Firm Registration No.105047W

GEETHA
JEYAKUMA
R

Digitally signed by
GEETHA
JEYAKUMAR
Date: 2021.11.12
17:23:19 +05'30'

_________________
Geetha Jeyakumar
Partner
Membership No.: 029409
UDIN: 21029409AAAAKD9163
Place: Chennai
Date: November 12, 2021
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